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Q BROADCASTING LTD. and subsidiary companies 


Consolidated Statement of Retained Earnings 
Year ended August 31, 1976 
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Consolidated Statement of Income 
Year ended August 31, 1976 
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1976 
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@ BROADCASTING LTD. and subsidiary companies (Incorporated under the laws of British Columbia) 


Assets 
1976 
GURRERITASSERS 
Gash and ternideposits:s)a safes 6 arene aia eee te ta ch ce ne id $ 893,359 
Accounts receivable 5... 6.424 ess cles toe day eh ae cA RR eee ee ee 786,551 
Prepaid Ex pemSes s..'4 4) sisi blows aia ool ec wees i ee aa 104,675 
1,784,585 
OTHER ASSETS 
Lifeinsurance, cash’ surrender Value <3) io). se oe ee eee eae 11,063 
Investment; at/COSE?, «ssc sis, sige es hoc <a ak us ats te eves gl Ges ne 1,000 
12,063 
FIXEDIASSETSatcost 
Buildings (jena ds lca tad ele ku ies Ue oR ee 327,400 
Equiprient..:.\. 0003545 220 boomed. 24 ceid Ske ede e eee eee 1,958,636 
Automobiles ak. Caegae aioe steel Sian Oe 8 Va a ee eee 55,771 
Leasehold improvements. 4.0 95.4.4 6 Sie aed te 92,031 
2,433,838 
Less accumulated depreciation. and amortization ..54-) 0) eee eee 1,669,107 
764,731 
Pardes sib a (RPA ESS fo ia 2d ave 4p ses) loa alleges USL ae ee 99,857 
864,588 
EXCESS OF COST OVER BOOK VALUE AT DATE 
OF ACQUIRING:SHARES OF SCIBSIDIARIES pase ern yarn ee teeter rer Oe re 591,142 
$3,252,378 
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1975 


$' S706 
715,088 
73,802 


1,359,996 
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318,996 
1,828,653 
42,236 
___ 80,152 
2,240,025. 


1,494,440 
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99592) 
O/3,022 
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$2,836,438 


-as at August 31, 1976 


Liabilities 
1976 1975 
CURRENT LIABILITIES 
Mec Ounts payable and accrued labilities\) 0.9 oo. fds pe diedn-v cece as ee bea yee are wee $ 399,038 $ 314,966 
~ ESTAR YEYE Le RTOS SS Bee SN AIS OCU ga ona gO Sr a 18,528 155783 
BECOME A KCSDAV DIC pon ee Cine de asa eh net aln att ee te lt ae a eae nee __ 178,064 el 901660 
__595,630 meo2 1 c09 
oe NEL REE! BN CY ES ioe 6 Sie hcl Nash ty Ga ed OR OS a Ce 57,702 50596 
Shareholders’ Equity 
GAPITAL STOCK 
Authorized 
1,500,000 Non-voting Class A shares without 
nominal or par value 
1,000 Common shares without nominal or par value 
Issued 
AVENE OGG) LISS JUS eles Ulnar Wee Okie He tae cS ee 867,000 867,000 
LOO OSG nintanOlans aC oupen ne hood It are SA Re Nee la IR ee ole Ngee a 200 Gave 200 
867,200 867,200 
CEL UAUIS UDR VU Gi oe egal aan LL) mg oes gs Ce 1,731,846 Ue S9e 255 
_2,599,046 _ 2,264,433 
$3,252,378 $2,836,438 


Approved by the Board 


J.E. STARK, Director 
W. E. BELLMAN, Director 


Q BROADCASTING LTD. and subsidiary companies 


Consolidated Statement of Changes in Financial Position 
Year ended August 31, 1976 


1976 
WORKING CAPITAL DERIVED FROM 
Net incomes. is jun es! Se CRE Ee ot ets 1 eR RE Tes a $ 436,757 
Items not involving working capital 
Depreciation andvamontizationi ic...) ssf ate ss eig teas teehee arneeee etree rare 181,636 
Deferred income taxes....... eT ert Pe a sl icc Sahn 7,106 
Gain.ondisposal’of fixediassets 226 sai.j2h 0s halo ied eee te eee (602) 
624,897 
Proceeds from: disposal-of fixed aSsetsic 7 nt ac a nein oh eee eee 4,093 
628,990 
WORKING CAPITAL APPLIED TO 
Additions to fixed: assets e's ses. 0 i cna eel hhc ee Re 174,193 
Dividends oc) sag Fede es Eien @ ale tle dee odie a Deals Oo ai 102,144 
Increase in:cash’surrender value of:life insurances... 25 e-e  e ee oeeee 2,285 
278,622 
INGREASE IN: WORKING CAPITAL oF eo see seated Qi nye eee Sey a 350,368 
WORKING CAPITALCAT BEGINNING OF YEAR MIC oo. eisai tee eee 838,587 
WORKING CAPITAL AT-EIND OF YEARS. ico oh ec. ny cla sce senna ee $1,188,955 


Auditors’ Report 
To the Shareholders of Q Broadcasting Ltd. 
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$334,653 


182,867 
11,780 


(4,353) 
524,947 


22,010 
546,957 


334,664 
93,632 
328 


428,624 


113382 
720,254 


$838,587 


We have examined the consolidated balance sheet of Q Broadcasting Ltd. and subsidiary companies as at August 31, 1976 
and the consolidated statements of income, retained earnings and changes in financial position for the year then ended. Our 
examination included a general review of the accounting procedures and such tests of accounting records and other supporting 


evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies as at August 31, 1976 
and the results of their operations and the changes in their financial position for the year then ended, in accordance with 


generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Vancouver, B.C. THORNE RIDDELL & CO. 
October 22, 1976 Chartered Accountants 


Q BROADCASTING LTD. and subsidiary companies 


Notes to Consolidated Financial Statements 
Year ended August 31, 1976 


1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Basis of consolidation 
The consolidated financial statements include the accounts of Q Broadcasting Ltd. and its subsidiary companies, all of 
which are wholly-owned. Active subsidiary companies included in the consolidated financial statements are CKPG 
Television Ltd. and Radio Station CKPG Ltd. 


Depreciation and amortization 
Depreciation and amortization are provided on a straight-line basis to amortize the cost of fixed assets over their 
estimated useful lives. 


The depreciation rates are based on the following estimated useful lives: 


Buildings 15-20 years 
Equipment 10-15 years 
Automobiles 5 years 


Leasehold improvements Over life of lease 


Excess of cost over book value at date of acquiring shares of subsidiaries is not being amortized because the company 
does not consider any diminution in value to have occurred. 


2. COMMITMENT 
The company presently occupies certain facilities under a long-term lease agreement expiring in 1986 requiring base 
rentals of $24,000 per annum. 


3. ANTI-INFLATION LEGISLATION 
The company is subject to the dividend restrictions of The Anti-Inflation Act. 


4. STATUTORY INFORMATION 
Aggregate remuneration of directors and senior officers for the year ended August 31, 1976 amounted to $261,840 
(1975—$236,259). 
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